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TEXPOOL INVESTMENT ADVISORY BOARD MEETING 
Tuesday, May 24, 2022 

Minutes 
 

The TexPool Investment Advisory Board (the “Board”) met at 10:00 a.m. on Tuesday, May 24, 2022, 
at the LBJ State Office Building.  
 
Board Members Present 

Jerry Dale, David Garcia, Patrick Krishock, Deborah Laudermilk, Valarie VanVlack and Belinda 
Weaver. 
 
Board Members Absent 

David Landeros and Sharon Mathews Searcy. 
 
Comptroller of Public Accounts Staff Presiding 

Comptroller Glenn Hegar.  
 
Texas Treasury Safekeeping Trust Company (“Trust Company”) Participants and Facilitators 

Mike Reissig, Chief Executive Officer; Anca Ion, Chief Investment Officer; Leticia Davila, Portfolio 
Manager; Nora Arredondo, Program Specialist; and Shantel Geeslin, Program Specialist. 

 
Additional Participants 

Paige Wilhelm, Federated Advisory Companies; and Amy Michaliszyn, David Perez and Chafen 
DeLao, Federated Securities Corporation. 
 
Call to Order 

Comptroller Glenn Hegar declared that a quorum was present and called the meeting to order at  
10:02 a.m. 
 
Board member Patrick Krishock announced that he would be retiring from the Austin Independent 
School District as of May 31, 2022, and would therefore be resigning as a participant member from 
the TexPool Board. 
 
Approval of Minutes from February 23, 2022 (Tab 1) 

A motion was made by Ms. Belinda Weaver to accept and approve the minutes from February 23, 
2022 board meeting. The motion was seconded by Mr. David Garcia and unanimously approved by 
the Board. 

 
Economic Update and Discussion of Portfolio Positioning (Tab 2) 

Ms. Paige Wilhelm reviewed Federated’s investment report for TexPool and TexPool Prime for the 
quarter ending March 31, 2022. She reported that the TexPool and TexPool Prime portfolios were in 
compliance with the Texas Public Funds Investment Act, Governmental Accounting Standards Board 
Statement No. 79 (GASB) and with their respective investment policies. Both Pools maintained AAAm 
ratings by Standard and Poor’s and net asset values were never less than $0.995 or greater than $1.005 
during the quarter. Both Pools also met specific portfolio composition and maturity limitation 
guidelines set out in their respective investment policies. 
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Ms. Wilhelm presented a macroeconomic update. She reported that during the first quarter there was a 
more aggressive Fed policy outlook as the Fed began to rein in inflation by raising interest rates sooner 
than expected and in higher increments. In March the Fed raised rates by 25 basis points therefore 
changing the target range from 0.0% – 0.25% to 0.25% – 0.50%., which had a positive impact on both 
TexPool and TexPool Prime. Since the end of the first quarter, the Fed raised interest rates by 50 basis 
points in May and is expected to increase rates again by 50 basis points in June and July, depending on 
economic conditions. She reported that consumer spending was slightly decreasing mainly due to the 
higher prices of goods. In February the Consumer Price Index (CPI) rose 7.9%, the largest twelve-
month advance since July 1981. 

Ms. Wilhelm reviewed the chart behind Tab 3, page 4, depicting average LIBOR and U.S. Treasury 
bill yield curves. The chart demonstrates the increasing yield environment and depicts that in the three-
month space the spread is 50 basis points and 68 basis points in the six-month space. She explained 
that there was so much cash in the money market portion of the fixed income market and that there was 
not enough treasury bill supply to accommodate all of the cash. This was causing spreads to widen 
between TexPool and TexPool Prime because of the difference between investing in government 
securities and investing in commercial paper and asset-backed commercial paper. A few years ago the 
spread between TexPool and TexPool Prime was about 2 or 3 basis points, but now the spread may be 
20-25 basis points. 

Ms. Wilhelm reviewed the TexPool and TexPool Prime portfolios and reported that both Pools 
experienced seasonal increases in assets that usually occur through February. As of March 31, 2022, 
the value of the TexPool portfolio was approximately $27.3 billion, which represents growth of 
approximately $1.5 billion from the previous quarter. TexPool Prime’s portfolio balance during the 
same quarter was approximately $11.2 billion, an increase of approximately $2.0 billion from the 
previous quarter. TexPool Prime’s assets increased more than TexPool’s most likely due to that spread 
differential between TexPool and TexPool Prime.  

Ms. Wilhelm explained that in anticipation of the rising interest environment, Federated lowered the 
average maturity target range. Both Pools are operating within a 25 – 35 day average maturity range. 
Since the Fed meetings are approximately every six weeks, they want to keep average maturity very 
short so as to capture the Fed interest rate increases. She reported that the average monthly seven-day 
net yield for TexPool was 0.15% and 0.27% for TexPool Prime. Ms. Wilhelm reviewed the portfolio 
composition for both Pools and noted that agency holdings increased from 17.5% to 35.7% and money 
market funds decreased from 9.9% to 3.0% in the TexPool portfolio, and in the TexPool Prime portfolio 
commercial paper holdings increased to 75.5%. 

Both Pools remained competitive among their peer groups. TexPool was ranked number two and 
TexPool Prime rose to number one among their peer groups in yield comparisons. Ms. Wilhelm 
explained the various stress test scenarios and results for both Pools which demonstrated the Pools’ 
ability to maintain a constant dollar value under unlikely extreme or extraordinary scenarios. She noted 
that the Pools are quite protected against the assumptions of fairly extreme interest rates and credit and 
floater spreads. Federated is comfortable with the stress testing and the way the portfolio is positioned. 

 
TexPool and TexPool Prime Portfolio and Performance Review for the 1st Quarter of 2022 and 
Related Matters (Tab 3) and handout 

Ms. Leticia Davila, Portfolio Manager with the Trust Company, presented a portfolio review of 
TexPool and TexPool Prime for the first quarter of 2022. She reported the total balance for TexPool 
and TexPool Prime participants as of March 31, 2022 was approximately $38.5 billion, an increase of 
10% from the previous quarter. The market value history graph depicted the seasonal trends in the cash 
flows and provided a snapshot of year-over-year growth. The combined value of the Pools was 
approximately 7% higher compared to the same time last year. She reported that the Pools maintained 
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their net asset value well within the allowable bands in compliance with their policies. Ms. Davila stated 
that TexPool and TexPool Prime quarterly and annual average yields remained competitive with other 
Texas local government investment pools. Both Pools are performing as expected versus their 
benchmarks but lagging the three-month treasury bill for the quarter, an indication of how quickly 
interest rates have moved as well as the expectations for future rate hikes. 

Ms. Davila reviewed the Texas Economy handout for the first quarter of 2022. She reported that Texas 
added approximately 175,000 jobs, resulting in an annualized growth rate of 5.5%, outpacing the U.S. 
job growth rate of 4.6%. At the end of March the Texas unemployment rate was 4.4% versus the 
national unemployment rate of 3.6%. Texas has a higher labor force participation rate compared to the 
U.S. The Texas labor force is 3.3% higher than pre-COVID levels, while the U.S. labor force continues 
to lag pre-pandemic levels. She reported that the Texas median home prices continue to reach record 
highs and increased 18.6% year over year. The median home price in the state reached $325,000 
compared to $375,000 for the U.S. Ms. Davila explained the Texas Leading Index chart which is a 
composite of eight leading indicators and is intended to be predictive of the state’s economy. The Texas 
Leading Index posted its 8th consecutive increase in March and has an upward trajectory indicating 
strong growth. 
 
Report on Services Provided to TexPool and TexPool Prime Participants and Related Matters 
(Tab 4) 

Ms. Amy Michaliszyn announced that Mr. Ed Sanchez was leaving Federated to pursue other 
opportunities. Mr. Sanchez expressed his gratitude to the Board and members of the Trust Company 
staff. Ms. Michaliszyn introduced Mr. David Perez who will be the TexPool representative. 

Ms. Michaliszyn reported that Federated does not boycott energy companies. In fact, on the approved 
list for TexPool Prime are companies such as Exxon, British Petroleum and Royal Dutch Shell. 

Ms. Michaliszyn reviewed the information behind Tab 4. She explained how the Pools captured the 
rising interest rates and how quickly participants were able to benefit from those higher rates. Currently, 
combined assets were approximately $36.5 billion which was approximately $1 billion higher than this 
time last year. She reported that Federated added a new course to the TexPool Academy relating to a 
macroeconomic outlook. They also reached out to all participants relating to the Fed hikes in rates and 
market opportunities. A conference call with Sue Hill and Paige Wilhelm was held and 100 participants 
joined. 

Ms. Michaliszyn reviewed the participant balance analysis pages for TexPool and TexPool Prime as of 
March 31, 2017 and March 31, 2022. The reports show the complexion of changes over time. 
Ms. Michaliszyn noted that a percentage column has been added as requested. She explained the 
Participant Analysis – Other category on page 5. The category of Other is comprised of various types 
of entities across both Pools including transportation related entities, river/port authorities, 
redevelopment/improvement authorities, appraisal districts and housing authorities. Twenty percent of 
TexPool Prime is comprised of these categories and 3% in TexPool. In contrast, school districts have 
continued to have one of the highest participation rates: 31% in TexPool and 38% in TexPool Prime as 
of March 31, 2022. The reports shows that TexPool has added 22 new participants and TexPool Prime 
has added seven for the quarter. The total number of participants as of March 31, 2022, is 2,698. 
Ms. Michaliszyn explained that Federated was exploring other opportunities for growth in the areas of 
special purpose and utility districts, transportation, cities and counties. In the competitive landscape of 
Pools, TexPool and TexPool Prime continued to hold more assets than its competitors. Ms. Michaliszyn 
reported that in-person conferences are ongoing, and participants have been happy to attend. 
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Discussion of Next Meeting and Agenda Items 

No future agenda items were discussed. The next meeting date will be scheduled for some time in 
August. Ms. Arredondo will contact and poll the board members. 
 
Public Comments 

Comptroller Hegar asked if there were any public comments. There were none. 
 
Adjourn 

Meeting was adjourned at 10:51 a.m. 
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